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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(NO  SURFACE  USE) 

£££££  SEE  (including  •»  completion  of  M  spaces,  were  prepared  join*  by  M  and  Lessee. 

1.  In  consideration  of  a  cash  tonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

CTT  EXHIBIT  A  FOR  PROPERTY  DESCHIPTION  AND  fiPTOAl,  PROVISIONS 

in  the  county  of  T.rrar*  State  of  TEXAS,  containing  1  7911  gross  "-'^  ^^^T^ZTZ^ 

prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing  P^ucing  and  J^^cffl  MUm  X^dioxide  and  other  commercial  gases,  as 

Educed  in  association  therewith  (including  geophysical/seismic  operation^  The  erm  gas  a j usee '  n**'™^f  ™ J™,  stn    0f  parcels  *  ,and  now  or  hereafter 

well  as  hydrocarbon  gases.  In  addition  to  ^""J!"^^  Xmentioned'cash  bonus,  Lessor  agrees  to 

oil„9asor^S^^ 
in  effect  pursuant  to  the  provisions  hereof. 

hyd^S»Lessf^ 

Lessor's  credit  at  the  oil  purchaser's  transportation  facllrtie .provided  that  Lessee ^JJJ^  ^^'JJy^^^  ^tre  is  such  a  prevailing  price)  for  production  of 
then  prevail^  in  the  same  field  (or  If  there  is  »  ■«*  P"£ JSl^^^cS^!SS^!SS£  hereby X  33*  HN of£  proceeds  ^lizei  by  Lessee  from 
similar  grade  and  gravity;  b  for  gas  (including  casing  head  gas)  andall  otter  ^stances  covereo  nereoy ,wm   y  y  delivering,  processing  or 

the  safcthereof,  less  a  proportionate  P*  *^>"^^  prevailinfl  ^'ne'd  market  price 

otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  ^a" ™  ™^|^ihesaMlfS  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
paid  tor  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevajng  hv ScmZ\  ich lessee  commences  its  purchases  hereunder;  and 
Price)  pursuant  to  comparable  purchase  oil  or  gas  or  other 

(c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  prem ses  °r  'a"°*  P™^'     .  w  such  we|,  0f  wells  shall 

ubstances  covered  hereby  in  paying  quantities,  but  such 

nevertheless  be  deemed  to  be  producing  in  paying  quarrtrt.es  for  the  purpose  of  ™nto.nmg ^J^^'^JJJS SSShSS.  such  payment  to  be  made  to  Lessor 
production  therefrom  is  not  being  sold  by  Lessee^  then  ^Ztl^T^LTSfoZ  £5d  mdS  %S£^^^«<*^«  «•  <*  ««  «^ 
or  to  Lessors  credit  in  the  depository  designated  ^^^^X  S  if  this  tease  is  otherwise  being  maintained  by  operations,  or  if 

period  while  the  well  or  wells  are  shut-in  or  production  therefrom  s  ntf  beins sdd  by  Lessee  pro™™  ™  ^  ^  ^  ^  ^ 

prS?.S^^^^  «*te  to  - — •* 6U1  sha" M 

operate  to  terminate  this  lease. 

depository  agent  to  receive  payments. 

,  .-seedrillsawe^^ 

^rations  for  recking  an  existing  well  or  for  ?  at  the  e^d  Sf  the  primary  term,  or  at  any  time 

wttnin  90  days  after  completion  of  operations  on  such  dry  hole  or  '^^^'Z^^^ZS^  v  any  other  operations  reasonably  calculated  to  obtain  or 
thereafter,  this  lease  is  not  otherwise  being  mamtained  n  force  but  Lea see , 1s  t h_ en  engaged  *  prosecuted  with  no  cessation  of  more  than  90  consecutwe 

restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one ^on more  J^^^i^a*,^  M  ^  is  production  in  paying  quantities  from 
days,  and  if  any  such  operations  result  in  the P«*£S^<J  JJ  iSil^  Lessee  shall  drill  such  additional  wells  on  the 

the  leased  premises  or  lands  pooled  therewith  ■*£kcwM^^  Se  same  or  similar  circumstances  to  (a)  develop  the  leased  prem,ses  as  to 

leased  premises  or  lands  pooled  therewith  as  a  ^^^^SStZ^SS  or  lands  owied  therewith  or  (b)  to  protect  the  leased  premises  from  uncompensated 

SXttZESZ  KTr^^^  «  ** addilional  ^  ™* as  expre8Sly 

provided  herein. 

6.  Lessee  shall  have  the  right  bu^^ 
all  depths  or  zones,  and  as  to  any  or  all  substances  ^^J^SitSSSi  ZSu^Z^S^m  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  deve top  ■ or  operate  the  ^^^^^tSSm^S^  p*»  a  maximum  acreage  tolerance  of  10%.  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  ton^"<a' larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  ptasar authority  having  jurisdiction  to  do  so.  Forthe  purpose 
completion  to  conform  to  any  well  spacing  or  density  pattern  ^^»1S~SS^^awlSS  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well'  shall  ^^m^g  S^StotSt  SSSSi  '^s  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cub.c 
prescribed,  'oil  well"  means  a  well  with  an  initial  gas-oil  n^cftatt  th»  ^t»«J5  ^SSS^SSSoS  using  standard  lease  separator  facilities  or  equivalent  tesfcng 
feet  or  more  per  barrel,  based  on  24-hour  jroductor ,  test  conducted  under  J^L^  ££^3  thelross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion  means  an  oil  well  "JJ™™,^^  the  qT0%  completion  interval  in  the  reservoir  exceeds  the  vertical 

equipment;  and  the  term  -horizontal  completion-  means  an  o,l  well  in- «*neh  the  honzonW  the  unit  and  stating  the  effective  date  of  pooling, 

component  thereof.  In  exercising  its  pooling  rights  hereunder  Lessee  staHffl*  %^%*^^SmSS^^SS»  shall  be  treated  as  if  it  were  production,  drilling  or 
Production,  drilling  or  reworking  operations  anywhere  on  a  "nrtwhlch  *J»  £J  *  *JS&X I  shall  be  that  proportion  of  the  total  unit  production  wh^h  the 

reworking  operations  on  the  leased  premises  ™b^&  irtftal  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 

net  acreage  covered  by  this  lease  and  included  ,n  '^^'S^  f^i  Sder  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee ^ll^X^mmencement  of  production.  In  order  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  ^^T^^^a^  determination  made  by  such  governmental  authority  in 
prescribed  or  permitted  by  the  governmental  auttwnty  hwngjiJM*WK^  fevjsion  To  ,ne  eK,ant  any  portion  of  the 

Iking  such  a  revision,  Lessee  shall  file  of  record  a  ^£SSZ£!SSS  he  ZSSZ ^ ^o?udEn  on  which  royalties  are  payable  hereunder  shall  thereafter 
.eased  premises  is  included  in  "f"^*™^  ^n  A^anent  cessation  thereof.  Lessee  may  terminate  the  unit  by  filing  of  record 

a.parto,Ua2= 
estate  in  such  part  of  the  leased  premises. 


plyTte^eS  l»  **W  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  ,n  this  lease  then  heid  by  each. 

proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10  in  exDlorina  for  developing  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  P^"""^ 

■■■Ml 

SE^eTt  Z I  maS.  Including  we!,  casing,  from  the  .eased  premises  or  such  other  .ands  during  the  term  of  th.s  lease  or  wrthm  a  reasonable  f  me  thereafter. 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  ^^^^ 

interrupted. 

reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

13  Lessor  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  two  years 
from  the  end  of  ,^pnm^  by  P^g  or  tendering to  Lessor  prior  to  the  end  of  the  primary  term,  Twenty  Thousand  doUars  ($20,000.00)  per  acre  cons.derat.on, 
terms  and  conditions  as  granted  for  this  lease. 

H  NOTWITHSTANDING  ANYTHING  TO  THE  CONTRARY  IN  THIS  LEASE,  LESSEE  AGREES  THERE  SHALL  BE  NO  DRILLING  OR 
SURFACE  OPERATIONS  ON  SAID  PROPERTY  WHATSOEVER. 

iM  witness  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
^S^S^SS^^  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


SEE  EXHIBIT  A  FOR  SPECIAL  TERMS  AND  PROVISIONS 


LESSOR(S): 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGEMENT 


_l£Yj^_day  gflVUhfrf  .  2008,  by  Dorothy  P  Durtgm.  as  Lessor. 


PATRICK  FEtCHIll 
f^X^A  Notary  Public,  State  of  Texas 
"  vWil    My  Commission  Expires 
October  31, 2011 


Notary  Public,  State  of  Texas 


Notary's  name  (printed): 


Notary's  commission  expires:  _ 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book  ,  Page  of  ,he 


.day  of. 


,20 


at 


o'clock 


M.,  and  duly  recorded  in 


records  of  this  office. 


By. 


Clerk 


EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No 
Surface  Use)  dated  the  10th  day  of  September,  2008,  by  and  between  Dorothy  P 
Dunigan,  Lessor,  and  FOUR  SEVENS  ENERGY  CO.,  L.L.C.,  as  Lessee. 

PROPERTY  DESCRIPTION 

1.7911  seres  of  laid,  more  or  less,  out  of  th«  L  Schooner  Survey,  A-1403,  Tarrant  County,  Tens.  Further  described 
as,  First  Tract:  Lot  13  of  the  revised  subdivision  of  a  part  of  block  54,  of  the  Rivercrest  Addition  to  the  City  of  Fort 
Worth,  Tarrant  County,  Teias,  according  to  the  revised  plat  shown  in  volume  388-G,  Page  133,  of  the  plat  records 
in  Tarrant  County,  Texas;  Second  Tract:  Lot  14  of  the  revised  subdivision  of  a  part  of  Nock  54,  of  the  Rivercrest 
Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  revised  plat  shown  in  volume  388-G, 
Page  133,  of  the  plat  records  in  Tarrant  County,  Texas.  Abo  being  the  same  1.7911  acres  of  land,  more  or  less, 
described  in  that  Warranty  Deed  by  James  P  Dunigan  to  Dorothy  P  Dunigan,  a  single  woman,  recorded  in  Deed 
Records,  Tarrant  County,  Texas,  and  commonly  known  as  501  Hazelwood  Dr,  Fort  Worth,  Texas  76107,  and 
Georeference  34565-54-13. 

Fxhlbit  "A"  Provisions  Govern:  The  Foregoing  Exhibit  "A"  and  the  provisions  of  the  Exhibit  MA"  shall 
supersede  and  govern  the  provisions  of  the  lease,  wherever  those  provisions  are  in  conflict  with  the 
Exhibit  "A".  This  lease,  including  the  Exhibit  "A",  shall  inure  to  the  benefit  of,  and  be  binding  upon  the 
parties  hereto  and  other  respective  heirs,  representatives,  successors  and  assigns. 

RoVaitv  It  is  agreed  and  understood  that  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of 
Lessee's  direct  cost  of  producing,  storing,  separating,  dehydrating,  compressing,  transporting  (Excluding 
common  carrier  tariffs  if  the  sales  price  is  a  market  value  price  at  a  delivery  point  significantly  removed 
from  the  wellhead )  It  is  agreed  between  the  Lessor  and  Lessee,  that  notwithstanding  any  language 
herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  lessor  under  this  lease  or  by  state  law 
shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas,  and  other  products  produced 
hereunder  to  transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in 
enhancing  the  value  of  marketable  oil,  gas,  or  other  products  to  receive  a  better  pnee  may  be  deducted 
from  Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such 
enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less  that,  or  more  than  the  price 
received  by  Lessee. 

No  Warranty  of  Title'  This  lease  is  given  subject  to  all  mineral  reservations  of  record.  Lessor  warrants 
that  Lessor  is  the  owner  of  the  surface  of  the  Leased  Premises,  but  does  not  warrant  title  to  minerals. 
Lessee  is  relying  upon  its  own  title  search. 

Hold  Harmless-  Lessee  shall  indemnify  and  hold  Lessor  harmless  from  and  against  any  and  all  claims, 
actions,  liability,  loss,  damage,  or  expense  of  every  kind  and  nature,  including  but  not  limited  to 
reasonable  attorney's  fees  and  costs,  for  damage  to  property  including  environmental  damage  to  surface 
properties  and  underground  water  of  any  person,  firm  or  corporation  or  for  injury  or  death  of  persons, 
which  may  in  whole  or  in  part,  be  caused  by  or  arise  out  of  operations  conducted  hereunder  or  the 
enjoyment  of  this  lease  or  the  exercise  of  any  right  granted  hereunder  or  any  obligation  imposed  hereby. 

Pooling:  Not  withstanding  any  provision  contained  herein  to  the  contrary,  it  is  agreed  that  should  Lessee 
exercise  the  option  to  pool  or  combine  the  land  covered  herein  into  a  pooled  unit  with  other  land  or  leases 
as  herein  provided,  then  such  unit  will  include  the  entire  leased  premises  covered  and  not  a  portion 
thereof  Such  pooled  unit  shall  not  exceed  687.41  acres  and,  this  lease  may  be  pooled  only  with  other 
leases  included  with  a  drillsite  lease  on  any  of  the  Lowe,  River  Crest  Country  Club  or  Kleinhemz  leases  in 
the  valley  of  the  West  Fork  of  the  Trinity  River. 

i  imiteri  to  Hydrocarbons:  It  is  also  expressly  understood  that  this  lease  covers  only  Oil,  Gas  and  other 
hydrocarbon  substances,  including  sulfur  produced  in  conjunction  therewith,  in  and  under  the  above 
property,  and  that  accordingly  all  other  associated  substances  and  minerals  are  excepted  from  the  terms 
and  provisions  of  this  lease  and  reserved  to  Lessor. 

Shut-in  Rovaltv  Clause  Limitations:  Notwithstanding  any  provision  contained  herein  to  the  contrary  after 
the  end  of  the  Primary  Term,  this  lease  may  not  be  maintained  in  force  solely  by  reason  of  the  shut-.n 
royalty  payments,  as  provided  heretofore,  for  any  one  shut-in  period  of  more  than  two  (2)  years. 

vertical  Severance:  After  the  expiration  of  the  primary  term  of  this  lease,  or  ^tcesasfmff^1^ 
development  as  provided  herein,  whichever  occurs  last,  the  lease  shall  terminate  as  to  all  depths Jying 
Selow  100  feet  below  the  stratigraphic  equiva.ent  of  the  deepest  dept .for ^which  f^^^^ 
been  set  by  the  Lease  on  the  above  described  premises  or  upon  land  with  which  these  lands  may  be 
pooled  for  production. 

Noise-  Noise  levels  associated  with  Lessee's  operations  within  one  mile  of  the  Leased  Premise is  during 
Sllowing  the  drilling  and  completion  of  all  wells  shall  be  kept  to  the  minimum  reasonably  possible 
faking  nto  clnsfderation  all  reasonably  available  equipment  and  technology  in  the  o,l  anc I  gas  indust^ 
Lessee  will  require  any  gathering  company  with  whom  it  contracts  to  gather  gas  produced  from  the  lease 
to  the  same  noise  abatement  standards  set  forth  by  this  paragraph. 


